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ABSTRACT 

The attempt is made with this paper to examine the causal relationship of macro-economic variables of Foreign 

Institutional Investment inflows in India. This study has covered the period of global financial crises due to which, the 

macro variables such as money supply, inflation. The Foreign exchange reserve, IIP and FIIs. The role of FII has been 

observed which was helpful to frame economic policies of India For this study monthly data has been used ranging from 

April 2008 to March 2015. EVIEWS software has also been used to test staionarity and granger causality test. So that 

objective behind this paper can be achieved. And further, this research can contribute in others research so as to understand 

the different policies running in the economy.  
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